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The recently published Government Decision no. 2139/2004
comprises a Catalogue that establishes the “normal service life”
(used to compute tax depreciation) for various categories of fixed
assets.

Tax Depreciation

Services The “normal service life” of a fixed asset is defined by the Government Decision
as the period of time over which the initial book value of an asset is to be fully
) depreciated for tax purposes.
e Corporate taxation
e International taxation Fixed assets are now classified into three groups (rather than six groups as was
previously the case) and the “normal service life” of a newly acquired asset is no
longer given as a determined number of years but instead as a period which
e Excises and custom duties may be somewhere within a range. For instance, the “normal service life” of
buildings may be established by the taxpayer at any level within the range of 40
and 60 years. Once the service life of an asset has been established, no
e International executive changes may be made to it.
services

o Value added tax

e Local taxes

For assets owned but not fully depreciated before 31 December 2004, the
Decision provides a formula to assist in determining the remaining “normal
o Foreign currency service life”.

regulations

o Individual taxation

Investments undertaken for the purpose of “improving the technical parameters”

of an asset may be depreciated over the remaining service life of the asset or

over a service life extended by 10% of the initial “normal service life” (20% for

e Forensic tax investigations public institutions). If such expenses are incurred after the “normal service life”
has expired, a new useful life duration must be established by a technical

e Assistance during tax
controls

* Training committee or a technical expert. A similar evaluation needs to be carried out
when assets are acquired for which the history is not known or which have
already exceeded their “normal service life”.
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For any period in which an asset is
not used, no depreciation is to be
computed. Once the asset comes
back into use, a new depreciation
rate must be computed in order to
be applied over the remaining
service life.

The relevant law is Government
Decision nr. 2139/2004 regarding the
classification and normal service life of
fixed assets (Official Gazette no. 46/13
January 2005).
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